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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
To The Shareholders and Board of Directors of 

G J Steel Public Company Limited
(1) I have reviewed the accompanying statement of financial position of G J Steel Public Company Limited and its subsidiary as of September 30, 2014, the related consolidated statements of comprehensive income  for the  three-month and nine-month periods  ended  September 30, 2014,  the  statements of changes in shareholders’ equity and cash flows  for  the nine-month  period  ended  September 30, 2014, as well as the condensed notes to the consolidated  financial  statements, and  I  have also  reviewed the separate financial information for the same periods of G J Steel Public Company Limited. Management is responsible for the preparation and presentation of this  interim  financial  information in accordance with Accounting Standard 34 (revised 2012), “Interim Financial Reporting”. My responsibility is to express a conclusion on this interim financial information based on my reviews.
Scope of Review
(2) I conducted my reviews in accordance with Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with auditing standards and consequently does not enable me to obtain assurance that I would become aware of all significant matters that might be identified in an audit. Accordingly, I do not express an audit opinion.

Conclusion
(3) Based on my reviews, nothing has come to my attention that causes me to believe that                    the accompanying interim financial information is not prepared, in all material respects, in accordance with Accounting Standard 34 (revised 2012), “Interim Financial Reporting”.
Emphasis of Matters

Without qualifying the review conclusion in respect of the above interim financial information,      I drew attention to the following matters:

(4) As mentioned in the Notes 1.2 to interim financial statements, regarding going concern that as of   September 30, 2014 and December 31, 2013, part of financial position of the Company  are  as follows :
	
	
	Million Baht

	Risk effected to
	
	
	
	As of
	
	As of

	the going concern
	
	2014
	
	2013
	
	September 30, 2014
	
	December 31, 2013

	(1) Profit (Loss) for the 1st Quarter           
	
	(198)
	
	(484)
	
	
	
	

	(2) Profit (Loss) for the 2nd Quarter           
	
	(42)
	
	(881)
	
	
	
	

	(3) Profit (Loss) for the 3rd Quarter           
	
	85
	
	108
	
	
	
	

	(4) Deficit
	
	
	
	
	
	19,811
	
	19,656

	(5) Current liabilities exceed
	
	
	
	
	
	
	
	

	 current assets
	
	
	
	
	
	3,964
	
	2,103


These were affected by various factors including the fluctuation of global economics, the default payment on the debt restructuring plan, the dumping of goods from foreign steel manufacturers, and the suspension of production. These factors may cause the significant doubt on going concern of the Company. However, the Management believes that the preparation of the financial statements on going concern basis is justified. 

This is due to the fact that the Company has plans to improve its operations to bring back to normal situation and be to able to generate profits and wipe out the accumulated deficit as followings;

a) Negotiation with default creditors 
The Company had reached agreement with various major default creditors, resulted in the liabilities as of December 31, 2013 of the Company decreased from December 31, 2012 amounting to Baht 3,724 million. And since January 1, 2014 to present, the Company has been in process of negotiation with the creditors regarding the debt repayment (principal and interest) request.
b) The production

In year 2012, the Company has temporarily suspended its production. The Company has taken this opportunity to conduct the annual maintenance of machinery and equipment. And the Company has resumed its production on March 20, 2013 and gradually increased its capacity to the full off-peak capacity which is the low electric usage period, until present. Its present production capacity is at 89% of the full off-peak capacity. 
c) Source of funding

The Company has started implementing various funding plans to support the operations. This includes

1) Engaged the plan administrator to manage the turnaround plan until successfully completed the first phase of turnaround plan
2) Successfully enhanced the Company’s liquidity through the right issue
3) Increasing of the cash flow through sale by manufacturing and selling the hot rolled coil

4) Reach an agreement with the customers in support of the increased credit line

5) Negotiating the credit line with the financial institutions 

6) Accelerating the debt collection from its debtor

7) Selling through the method of advance payment

d) The Governmental support

The Company has cooperated with the domestic manufacturers and steel traders to provide information to the government authority regarding the dumping of steel products from foreign countries as well as the information on the significant increase of steel import which has great impact on Thai economy. Finally, the government authority, the Department of Foreign Trade, Ministry of Commerce, has imposed the trade measures as followings.

1) Safeguard measures to curb the surge of import of alloy hot rolled coil and hot rolled sheet implemented on 15 September 2013

2) Provisional safeguard measures to curb the surge of import of non-alloy hot rolled coil and hot rolled sheet implemented on 7 June 2014

3) Anti-dumping measures implemented hot rolled steel and hot rolled coil originated from 14 countries by imposing countervailing duties implemented 23 May 2014

The measures above have brought back the situation to normalcy. Together with the Information from the Steel and Iron Institute has disclosed as followings;

· The information and domestic demand of hot rolled coil of the year 2013 was at 6.36 million tons or 530,000 tons per month.

· The information of imported hot rolled coil during January to June 2013 was at 2.16 million tons while the year 2014 is at 1.52 million tons or decrease of 110,000 tons per month.
e) Cooperation with trading partners

The Company had reached agreement with many long and good relation customers. After agree on debt restructuring, many major customers commit to purchase products from the Company. This enables the Company to effectively manage the production on a regular basis.
The financial statements of the Company has been prepared on going concern basis with the presumption that the operation plans as mentioned above will be successfully implemented.
(5) As mentioned in the Notes 11 to interim financial statements that in determination of assets impairment, the management of the Company has verified various factors and concluded that there is no factor indicated the value of land, buildings and equipment as of September 30, 2014 and December 31, 2013,  may be impaired. However, for the sake of certainty, during the 2nd Quarter of 2014, the management of the Company has retained 2 independent appraisers to evaluate the value of the land, buildings and equipment as of December 31, 2013 of the Company. Together with the valuation of the assets of the management, and concluded that as of September 30, 2014 and December 31, 2013 there are no factor indicated that the book value of the land, buildings and equipment may be impaired.

Other matter

(6)
The consolidated and separate statements of  financial position as of  December 31, 2013,  presented herein for comparison, have been derived from such financial statements, which I audited in accordance with Standards on Auditing and expressed an unqualified opinion and has emphasis of the matters regarding going concern  and impairment of assets under my report dated August 25, 2014.

(7)
The consolidated and separate interim financial statements for the three-month and nine-month periods ended September 30, 2013, presented herein for comparison, were reviewed by another auditor, in accordance with Standard on Review Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” and he issued disclaimer of conclusion report dated November 13, 2013 (as attached). 
(CHAIYUTH ANGSUWITHAYA)

Certified Public Accountant

Registration No. 3885

A.M.T. & ASSOCIATES 

Bangkok, Thailand

November 13, 2014
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Independent auditor’s report on review of interim financial information

To the Board of Directors of G J Steel Public Company Limited

1 was engaged to review the accompanying consolidated and separate statements of financial position of
G 7 Steel Public Company Limited and its subsidiary (“the Group™), and of G J Steel Public Company
Limited (the “Company”) respectively, as at 30 September 2013; the consolidated and separate statements of
comprehensive income for the three-month and nine-month periods ended 30 September 2013; the
consolidated and separate statements of changes in equity and cash flows for the nine-month period ended
30 September 2013; and the condensed notes thereto (“interim financial information”). Management is
esponsible for the preparation and presentation of the interim financial information in accordance with Thai
Accounting Standard 34, “Interim Financial Reporting”. My responsibility is to express a conclusion on this
interim financial information based on my review. Because of the pervasive effect 'of matters described in
the Basis of Disclaimer of Conclusion paragraph, however, I was unable to express such conclusion.

Scope of Review

I conducted my review in accordance with the Thai Stardard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily- of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Thai Standards on Auditing and consequently does not
enable me to obtain assurance that I would become aware of all significant matters that might be identified
in an audit. Accordmgly, Ido not express an audit opinion.

Basis for Disclaimer of Conclusion

The circumstances described in Note 1.2 raise unceriainties over the Group and the Company’s ability to
continue as going concerns and to realize the carrying amounts of their assets. The financial statements do
Dot include any adjustments that would be required (including any which may be required in relation to the
valuation of the Group and the Company’s assets) should the Group and the Company be unable to generate

sufficient cash flows and/or raise additional financing from other sources in order to enable it to continue as
going concerns.

As disclosed in Note 11 to the accompanying interim financial statements, the Group and the Company’s
property, plant and equipment were evaluated as at 30 September 2013. The evaluation was based on
assumptions and estimates for potential impairment by the Group and the Company and the results of this
analysis did not indicate any additional impairment in the carrying value of these assets as at 30 September
2013. In view of the significant uncertainties over the Group and the Company’s operations, nevertheless
there are inherent uncertainties concerning the validity of the assumptions underlying the impairment
analysis. I was, accordingly, unable to satisfy myself as to whether and to what extent the carrying value of

the Group and the Company’s property, plant and equipment, which as at 30 September 2013 amounted to
Baht 18,527 million, have been impairedﬂ

KPMG Phaomchai Audit L:a., a Thai limited lihilty cormpany and
amember firm of the KPMG netwbri af indapandant member

flams offiated with KPMG imemational Cooporativa
("KPMG Intarnational ). a Swiss antity





